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GO ZONE TAX RELIEF IN HOUSE-PASSED BILL
Gulf Residents and Non-Residential Properties Would Benefit

On July 23, 2008, the U.S. House of Representatives passed the “American
Housing Rescue and Foreclosure Prevention Act of 2008,” which is expected to be
passed by the U.S. Senate this weekend and signed by the President into law. The leg-
islation allows grant recipients, such as Louisiana Road home recipients, who previ-
ously deducted their losses after the 2005 hurricanes to amend their prior returns to
reverse the deductions and exclude hurricane recovery grants from taxable income.
The legislation also includes a waiver of a deadline on commencement of construction
of certain GO Zone real property eligible for bonus depreciation.

GRANT RECIPIENTS

The election provision allows a taxpayer who claimed a casualty loss to a
principal residence resulting from Hurricane Katrina, Hurricane Rita, or Hurricane
Wilma, and in a subsequent year received a grant as reimbursement of such loss, to
elect to file an amended return for the taxable year to which such deduction was al-
lowed. The casualty loss deduction is reduced, but not below zero, by the amount of
the grant reimbursement, which is excluded from taxable income. The time for filing
such amended return is the later of three years after the original due date for filing the
tax return or four months after the date of enactment of this legislation. Any under-
payment of tax for the earlier year will be subject to one year of interest, but no pen-
alty or additional interest if paid no later than one year after the filing of the amended
return.

CONSTRUCTION COMMENCEMENT DATE WAIVED

Under present law, GO Zone bonus depreciation applies to non-residential
real property and residential rental property in the Mississippi counties of Hancock,
Harrison, Jackson, Pearl River, and Stone, and in the Louisiana parishes of Calcasieu,
Cameron, Orleans, Plaquemines, St. Bernard, St. Tammany, and Washington, which
is placed in service by December 31, 2010, based on the portion of the construction
completed by the end of 2009, but only where construction began by December 31,
2007. Under the legislation, the December 31, 2007, construction commencement date
requirement is waived. Therefore, GO Zone bonus depreciation would be allowed for
non-residential real property and residential rental property placed in service by De-
cember 31, 2010, based on the portion of the construction completed by the end of
2009.

For more information on GO Zone or tax benefits under this legislation, con-
tact Alex Trostorff.
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Remember that these legal principles may change and vary widely in their
application to specific factual circumstances. You should consult with
counsel about your individual circumstances. For further information re-
garding these issues, contact:

Alex P. Trostorff

Jones Walker

201 St. Charles Avenue, Suite 5100
New Orleans, LA 70170-5100
Telephone: 504.582.8232

E-mail: atrostorff@joneswalker.com
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This message and any attachment hereto is subject to the privilege afforded
Attorney Work Products and Attorney-Client communications.

IRS Circular 230 Disclaimer: Under applicable Treasury regulations, any
tax advice provided in this message (or any attachment hereto) is not in-
tended or written to be used, and cannot be used, for the purpose of avoid-
ing any penalties that may be imposed by the Internal Revenue Service. If
you would like an opinion upon which you can rely to avoid penalties, please

contact the sender to discuss. 5



