KATHLEEN BABINEAUX BLANCO SCOTT A. ANGELLE

GOVERNOR SECRETARY
JAMES H. WELSH
DEPARTMENT OF NATURAL RESOURCES CONIMIS SIONER O CONSERNATION
OFFICE OF CONSERVATION
September 27, 2005
MEMORANDUM
TO: ALL OPERATORS
FROM: James H. Welsh, Commissioner of Conservation W

SUBJECT: HURRICANES KATRINA & RITA - SPECIAL EXCEPTIONS

The restoration of production of oil and gas wells in the parishes directly impacted by
Hurricanes Katrina and Rita is of vital importance to the state, the nation and especially
the mineral owners whose property has been severely damaged or destroyed and who
will likely be depending on the revenues derived from such production. In order to assist
operators in restoring these wells to production and marketing such production, the
following exceptions to the regulations of the Office of Conservation have been
determined to be justified and are hereby authorized:

1. A general exception to LAC 43:XIX.3507 allowing the venting of gas produced
from wells recognized as oil wells by the Office of Conservation. This
exception is limited to those situations where gas handling and/or marketing
facilities have been disrupted by the storm. Operators are cautioned to use good
judgment in determining sites where such action will not cause adverse impacts
and that this exception is strictly limited to matters under the jurisdiction of the
Office of Conservation.

2. A general exception to LAC 43:XIX.907 allowing operators to move oil from
facilities without the necessity of filing Form R-4 (Authorization to Move Oil).
This exception is limited to situations where the authorized transporter is unable
to move production and another transporter is needed to handle movement of
production to the market on a temporary basis. The substitute transporter must
be recognized as an oil transporter by the Office of Conservation.

3. Short term commingling of production from separate leases and/or units shall
be authorized in exception to LAC 43:XIX.1501 where facilities for the
separate leases and/or units have been destroyed or damaged by the storm. Due
to the sensitive nature of this type exception, approval will be granted on a case
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by case basis upon determination that appropriate measures are in place to
provide reasonably accurate allocation of production to each such lease and/or
unit. Any operator wishing to obtain this exception should call Todd Keating at
225/342-4962.

4. Any operator whose produced water disposal method has been disrupted by the
storm and is no longer available shall be allowed to inject produced water into a
formerly productive well that has depleted and is no longer capable of
production without first obtaining a permit pursuant to LAC 43:XIX.403.
Injection of produced water must be at least 200 feet below the base of the
lowermost underground source of drinking water. The proposed injection well
must have a packer set on tubing with the packer being no more than 150 feet
above the top of the injection formation. The proposed injection well must be
tested to assure mechanical integrity prior to injection; once injection is
initiated, injection pressure must not exceed 1000 psig or the maximum burst
capacity of the tubulars whichever is less and the use of such well must be
reported on Form UIC-10. Any operator wishing to exercise this exception must
notify the Office of Conservation, Injection & Mining Division in writing prior
to commencing injection. Verbal notification may be made by calling 225/342-
5515, but must be followed with written notice within five (5) days of the verbal
notification.

The above described general exceptions shall terminate on December 31, 2005 and shall
be limited to operations located in the parishes shown on the attached listing.

It is recognized that operational situations may exist or be encountered which justify
other exceptions to the rules of the Office of Conservation both within and outside the
authorized area. Any operator determining such a situation is encouraged to contact this
office at 225/342-5540. This special exceptions Memorandum supercedes one of similar
nature dated September 7, 2005.

JHW/FIB



PARISHES AFFECTED BY HURRICANES KATRINA AND RITA

ACADIA

ALLEN
ASCENSION
ASSUMPTION
AVOYELLES
BEAUREGARD
CALCASIEU
CAMERON

EAST BATON ROUGE
EAST FELICIANA
EVANGELINE
IBERIA

IBERVILLE
JEFFERSON
JEFFERSON DAVIS
LAFAYETTE
LAFOURCHE
LIVINGSTON
ORLEANS
PLAQUEMINES
POINTE COUPEE
RAPIDES

SAINT BERNARD
SAINT CHARLES
SAINT HELENA
SAINT JAMES
SAINT JOHN THE BAPTIST
SAINT LANDRY
SAINT MARTIN
SAINT MARY
SAINT TAMMANY
TANGIPAHOA
TERREBONNE
VERMILION
VERNON
WASHINGTON
WEST BATON ROUGE
WEST FELICIANA



