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NONRESIDENTIAL SALES AND PURCHASES OF NATURAL GAS, 
ELECTRICITY, WATER UTILITY SERVICE, AND STEAM  

TO BE RESTORED TO FULL EXEMPT STATUS 
The Louisiana Department of Revenue (the “Department”) recently reported that nonresidential sales and purchases of 
natural gas, electricity, water utility service, and steam are to be restored to full exempt status under the state sales tax 
regime, effective July 1, 2009. Nonresidential sales and purchases of natural gas and electricity are currently taxed at 
2.3%, and nonresidential sales of steam and water are currently taxed at 2.8%. 

Additionally, the Department reported that the rate of state sales tax on most other suspended sales tax exemptions will be 
reduced to 1%, effective July 1, 2009. Affected sales tax exemptions are those that were fully suspended through June 30, 
2009, by Act 4 of the 2004 First Extraordinary Session of the Louisiana Legislature. Included among the exemptions that 
will be subject to the 1% sales tax are: 

 Energy sources, used to fuel the generation of electric power for resale or used by an industrial manufacturing plant  
 for self-consumption or cogeneration, R.S. 47:305(D)(1)(d) 

 All energy sources when used for boiler fuel except refinery gas, R.S. 47:305(D)(1)(h)  

 Leases of vessels for use offshore for the production of oil, gas, sulphur, and other minerals or for the providing of 
 services to those engaged in such production, R.S. 47:305.19  

All exempt transactions that were not originally affected by the suspension of exemptions will continue to be fully exempt 
from the state sales tax. 

A complete list of specific exemptions that will be subject to the 1% tax, as well as a complete list of those fully exempt 
transactions not subject to the 1% tax, can be found in Louisiana DOR Revenue Information Bulletin No. 09-014, which 
will soon be posted to the Department’s website here. A copy of the Department’s bulletin is also attached here. 

If you have any questions or would like additional information regarding these recent changes, please feel free to contact 
William M. Backtrom, Jr., Jesse R. Adams, III, or any other member of the Jones Walker State & Local Tax Team. 

http://www.joneswalker.com/assets/attachments/Revenue_Information_Bulletin_No._09-014.pdf
http://rev.louisiana.gov/sections/lawspolicies/pd.aspx?category=ADM
http://www.joneswalker.com/professionals-5.html
http://www.joneswalker.com/professionals-309.html
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Remember that these legal principles may change and vary widely in their application to specific factual circumstances. 
You should consult with counsel about your individual circumstances. For further information regarding these issues, 
contact: 

William M. Backstrom, Jr. 
Jones Walker 
201 St. Charles Avenue 
New Orleans, LA 70170-5100 
504.582.8228 tel 
504.589.8228 fax 
bbackstrom@joneswalker.com  

 

State & Local Tax Team
Adams, III, Jesse R. 
Backstrom, Jr., William M. 
Burvant, Andre B. 
Friel, Kathryn S. 
Katz, Jonathan R. 
Mantle, Matthew A. 
Nunes, III, Louis S. 
Robinson, Kimberly L. 

 
 
 
 
This message and any attachment hereto is subject to the privilege afforded Attorney Work Products and Attorney-Client 
communications.  
 
IRS Circular 230 Disclaimer: Under applicable Treasury regulations, any tax advice provided in this message (or any 
attachment hereto) is not intended or written to be used, and cannot be used, for the purpose of avoiding any penalties that may 
be imposed by the Internal Revenue Service. If you would like an opinion upon which you can rely to avoid penalties, please 
contact the sender to discuss. 
 
This newsletter should not be construed as legal advice or a legal opinion on any specific facts or circumstances. The contents 
are intended for general informational purposes only, and you are urged to consult your own attorney concerning your own 
situation and any specific legal questions you may have. 

To subscribe to other E*Bulletins, visit http://www.joneswalker.com/ecommunications.html. 


